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The Trend of Business 


BUSINESS OUTLOOK 


[" IS generally accepted that third quarter indus- 
trial production will show slightly more than the 
summer slackening and that commodity prices, gen- 
erally, will be lower. The low summer point, usually 
reached in August, is likely to be postponed until 
September. It does not appear at present that the 
summer decline is of great significance for the long- 
run state of affairs. It is important, however, that 
business be fully aware of the prospect in order that 
it may not precipitate by unwise action a greater 
decline than at present seems warranted. The pros- 

is good for further increases in agricultural 
income due to the probability of further increases in 
the prices of major agricultural commodities. This 
will offset, somewhat, the summer decline in employ- 
ment and payrolls insofar as the total of purchasing 
power is concerned. It will not, however, contribute 
to ease the tension in the present labor situation 
unless it results in sufficient goods demands to min- 
imize the summer slump in employment and pay- 
rolls. Not much can be expected in the way of re- 
sults from the new housing act before the early fall 
since it will probably take several months to perfect 
administrative machinery. 


USINESS activity held up remarkably well through 

June, the month when the summer slackening in bus- 
iness usually begins. The major indexes of business activ- 
ity indicated the June decline from May to be about 1 per 
cent, and from June, 1933, 8 per cent. Since the level of 
business in June, 1933, was near the high point of last 
year’s abnormally high activity during the summer months 
the present June level appears fairly satisfactory. 

Towards the close of the month there were definite signs 
of a slowing down in the production rate in many of the 
basic industries. For the month as a whole, however, 
greater-than-seasonal gains were made in many phases of 
business activity. Automobile production made a contra- 
seasonal gain of 22 per cent. Electric power production 
Was up 2 per cent to the highest suramer level since July, 
1930, as compared with an average June gain of 1 per 
cent, and freight car loadings were up 4 per cent as com- 
pared with an average gain of 2 per c' In all three 
tases the June index was above the leve' « June, 1933; 
automobile production by 28 per cent, ana electric power 
production and freight car loadings each by 5 per cent. 
A decline in electric power production may be expected 
in the summer months due to slackening in the steel mill 
and textile industries in particular, and to general pro- 
duction declines in other industries. 

Steel operations in the first week in July dropped to 
about one-fourth of capacity, the rate of activity being 
tly about one-half that of the previous week. Many 
latge plants are entirely closed and others are closed two 
o three days per week. Inventory accumulation by con- 
Sumers in excess of the current requirements has intensi- 
fied the usual summer decline. The Jron Trade press, how- 
ever, reports the decline in actual consumption to be much 


less than the decline in output, so that a sharp pick-up is 
expected with the depletion of present surplus inventories. 
Pig iron production is also sharply down, 29 furnaces hav- 
ing been banked in June. The textile industry is the only 
other major industry to have experienced more than a 
slight decline. 

Some decline in employment is in prospect during the 
summer months. The continuous expansion of the first 
five months of the year was checked in June, and the 
amount of the decline as measured by the employment 
index for Ohio industries was 1.3 per cent. Employment 
is now showing a definite drop in the steel, the automo- 
bile, and the textile industries. The relative stability of 
employment in the non-manufacturing industries with the 
prospect of a summer pick-up in some lines will reduce 
somewhat the total decline. A slight decline in payrolls 
began in May, and it is likely that payroll declines will 
exceed employment declines. 

Both wholesale and retail commodity prices were fairly 
well maintained through June. Slight declines occurred 
in wholesale prices of textiles, fuel and lighting materials, 
and metal and metal products. Building materials and 
house furnishing goods remained stable, and there were 
further price increases in farm products, food products, 
hides and leather, and chemicals and drugs. Accumulating 
inventories and employment declines both exert a down- 
ward pull on prices. The effect of these forces are already 
manifest in a growing demand from industry and the 
public that price fixing arrangements, encouraged under 
NRA, be abandoned, since it is claimed that goods cannot . 
be marketed freely at present prices. The substantial 
reduction on July 7 in steel prices in leading mills is indi- 
cative of this demand. The response of the administration 
to the demands of this situation is seen in the recent 
executive order permitting the placing of government bids 
at 15 per cent below the code minimum and providing 
that the price filed on such a contract shall be the min- 
imum price on file with a code authority and be extended 
to the trades generally. 

In the case of Agricultural Commodities higher prices 
are in prospect due to the crop reduction program of the 
Government and to weather conditions. A continued rise 
in the prices of Agricultural products and a fall in general 
commodity prices would materially aid in erasing the 
troublesome price differential between these two classes 
of products. The rise in Agricultural prices, however, 
makes more difficult the production control program of 
the Government on which rising agricultural prices 
largely depends. 

Many public works projects are now getting under way 
and these will materially aid in lessening the summer de- 
cline in employment. Not much can be expected before 
fall in the way of business stimulus from the recently 
enacted housing act since several months will be required 
to establish the necessary administrative machinery. 


July 12, 1984 
Viva Boorue, Asst. Editor 
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TABLE I 


Item 


Change 
Latest | from from 
Data | Month | Month Year 
Ago Ago 


Weekly Business Indices—Four Week Totals Ended on Indicated 


Business Activity—N. Y. 
Times Index* 6/30/34... 
Bank Debits*—U. S. out- 
side N. Y. City, 7/3/84... 
Auto Production® 6/30/84.. 
Elec. Power Prod.* 6/80/34. 
Freight Car Load.® 6/30/34. 
No. Com. Failures® 6/28/34 


85.0 |— 1% |— 
18,171 4 
1666 
683 2 t 1 
25,041 4 2 
9 6 |— 


8% | + 14% 
10 
28 
5 ll 
5 |+ 
87 |— 49 


Indices of Employment and Payrolls’—May, 1934. 1923-25 = 100 
82 


Manuf. Emp ent, U. 8. 82.4 0ojij— il 


67 


Indices of Retail Trade*—June, 1934. 1923-25 = 100 


Department Store Sales— 
United States........... 7 |— 7 — 6 9 ts 
Cleveland Fed. Res. Dist . 68 |— 11 — 6 18 
Indices of 


Prices and Cost of Living 


74.4 
68.0 


78.6 


t 


Pig Iron (per ton)...... 
Heavy Melting Scrap 


( 
Shipments of Finished Steel 
Products (United States 
Corporati 


Total Building. ... 
Residential... ..: 
Non-Residential 


Public Works and Utilities 


8 0 + 80 
Bills Bought in Open Mkt 5.3/+ 2 — 68 
ember Banks 29.0 0 84 | — 88 
«| 69.2% 0 1 |+ 6 
Reporting Member Banks: 
Loans on Securities... .. $ 8,556 0 |j— 7 
Loans—All Others...... 482|— 1 — 5 
nvest. U.S. Gov. Secur 6,672 t 6 = 28 26 
nvestments—All 8,051 1 3 1 
Reserve with F. R. Bank. 2,788 |— 1 — 14 61 
Cash in Vault......... x 234|— 4 |—7 
Net Demand Deposits... 12,551 0 — 18 + 18 
Time 4,495 |+ 1 0 0 
Government Deposits. ... 1,854 | + 42 — |+124 | +819 
Loans to Brokers by N.Y. 
City Member Banks... .. 1,069 |+ 7 _ + 25 + % 
New York Fed 
t Rate........ 0 — |—40 |—4 
1 71 
1 + 
Interest Rates'*—July 6, 1934 
Call Money—Range....... 1% 0 _- o |—8 
Time Money (60-90 | %-1% 0 |— 
Com. Paper (4-6 Months) .. 1% 0 — |—4 |—% 
Indices of Stock and Bond Prices!+—July 3, 1934 
Stocks— 1926 Aver.—100 
421 Combined.......... 71.6 0 — 84 
351 Industrials....... 79.5 0 — |+ 6 48 
42.0 |— 2 — |—2 35 
70.1 0 — 
Bonds—$ per $100 Bond: 
U.S. Govt. Bonds.......| 106.2 0 2 1 


Footnotes on page 8, column 1. 
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The Federal Housing Act and Building and Loan Associations 


HE main purposes of the Federal Housing Act re- 

cently passed by Congress are to make it possible for 
home owners to borrow money for renovating homes and 
also to make credit more generally available for home 
construction. It differs from the Home Owners Loan 
Corporation in that it is intended for good credit risks 
who will be able to meet interest charges, while the former 
act was designed to handle distressed mortgages. 

For the purpose of administering the program, a Fed- 
eral Housing Administration is provided. The Federal 
Housing Administrator is authorized to set up a program 
for insuring advances, in amounts not to exceed $2000, 
which are made by banks, trust companies, building and 
joan associations, instalment lending companies, etc., for 
repairs and renovation of homes. The lenders, however, 
shall not be eligible for insurance for such loans in excess 
of 20 per cent of the total of such loans made. The Fed- 
eral Housing Administrator can make loans to these in- 
sured institutions to be used for lending to home owners 
for repairs. The total insurance liability of the Admin- 
istrator for such loans, however, must not exceed $200,- 
000,000. The money loaned for these purposes is to be 
secured by the Administrator from the RFC. The RFC 
is authorized to increase the amount of the obligations 
it is allowed to market by the amount needed to carry out 
these provisions. 

The Housing Act provides also for the creation of mort- 
gage associations with capital stock of not less than 
$5,000,000 for each association. These associations may 
not issue debentures or notes for more than ten times their 
capital. The funds which these associations secure for 
first mortgage loans are to be loaned on terms set forth 
in the act. A Mutual Insurance Fund of $10,000,000, to be 
used as a revolving fund, is to be set up by the Adminis- 
trator for the insurance of mortgages purchased by these 
institutions. “The Administrator is authorized to fix a 
premium charge for the insurance of mortgages under 
this section, which in no case will be less than % of 1 per 
cent nor more than 1 per cent per annum of the original 
face value of the mortgage. . . .” 

The act also provides for the creation of a Federal Sav- 
ings and Loan Insurance Corporation “which shall insure 
the accounts of institutions eligible for insurance.” The 
term, insured account, means a share, certificate, or de- 
posit account of a type approved by the Federal Saving 
and Loan Insurance Corporation. The members of the 
Federal Home Loan Board are to be the board of trustees 
of the Federal Saving and Loan Insurance Corporation. 

Federal Home Loan Savings Associations are required 
to apply for insurance of their accounts. The Insurance 
Corporation may also insure the accounts of “building and 


1 Four-week average. Estimated normal=100. Sramees The Annalist. 
iin millions of dollars. Source: Federal Reserve Board. 

'N of cars. Source: Cram’s Automotive 
* Millions of kilowatt hours. Source: The Edison Electric Institute. 
* Thousands of Cars. Source: American Railway Association. 

Source: Dun-Bradstreet. 

Source: U. S. Department of Labor. 
* Source: Federal Reserve Board. 

treated here as representing conditions for the previous month. 

bad ty National Industrial Conference Board. 


Tron Age, 
W. Dodge Corporation. 
Standard 


loan, savings and loan, homestead associations, and co- 
operative banks” organized under state law. Each appli- 
cant will be required to pay the cost of examination to 
determine its eligibility for insurance, will also be required 
to conduct its affairs according to the provisions of the 
act, and will also be charged not to exceed % of 1 per cent 
on the accounts insured. Any insured institution “will not, 
after it becomes an insured institution, issue securities 
which guarantee a definite return or have a definite matur- 
ity except with the specific approval of the (Insurance) 
Corporation.” 

A special session of the Ohio Legislature has recently 
passed certain emergency legislation making provisions 
under which an Ohio building and loan association (1) may 
be converted into a Federal Saving and Loan Association, 
(2) may take advantage of the insurance provisions of the 
Federal Housing Act, (3) may borrow money and make 
repair loans under the Federal Housing Act, and (4) may 
operate under restricted conditions or be liquidated under 
the supervision of the Superintendent of Building and 
Loans. 

There has been much controversy in Ohio in regard to 
the right of a depositor to use his deposits as payment on 
mortgages upon which he may be liable to the association. 
While the emergency building and loan laws require a 
building and loan to accept deposits as payments on such 
loans or mortgages, they provide that “for each dollar of 
credit to a deposit account so tendered, the borrower shall, 
if required by the association, pay one dollar in cash.” 

It would be a mistake to assume that accounts of build- 
ing and loan associations guaranteed under the Federal 
Housing Act could be cashed immediately. The provisions 
of the Act on this point are as follows: 


No member or investor shall be insured for an aggre- 
= amount in excess of $5000. In the event of a 
efault by — institution the (Insurance) 
Corporation shall promptly determine insured 
members thereof and the amounts of their insured 
accounts, and shall make available to each of them 
. either (1) a new insured account in an insured 
institution not in default, in an amount equal to the 
insured account so transferred, or (2) at the option of 
the insured member, the amount of his account which 
is insured under this section, as follows: not to exceed 
10 per cent in cash, and 50 per cent of the remainder 
in one year, and the balance within three years, for 
the date of such default, in negotiable non-interest 
bearing debentures of the (Insurance) Corporation. 


SPURGEON BELL. 


BULLETIN OF BUSINESS RESEARCH 
Published Monthly at the Ohio State University 
Copyright, 1926, by The Ohio State University 


STAFF OF THE BUREAU OF BUSINESS RESEARCH 
SPpurRGEON Director 
Viva Bootue, Asst. Editor W. D. Hooper, Accounting 
H. G. BRUNSMAN, Statistice Wiss.sr, Ind. Management 
Womsoip, Secretary 


Subscription price: $1.00 per year (12 issues). 


) 
Office at Cole bus, Ohio, Ac- 
— jum wu 
to Table I, page 2. ceptance for mailing at the special rate of postage provided for 
*% in section 1108, Act of October 3, 1917, authorized March 3, 1926. 
5 
8 
8 
J 
7 
6 \ 
1 


BULLETIN OF BUSINESS RESEARCH JULY 15, 1994 


CHART II 
IN THE STATE OP OHIO BY LNDUSTRLAL GROUPS THE STATE OF ORLO BY INDUSTRIAL INDUSTRIAL EMPLOTARNT AND BANK DEBITS IN 8 CITIES 


Hotex (In Bach Series, 1926 Average = 100) In Bach Series, 1926 Averaze = 100) 


try 


1929 1930 1931 19321933 


OTHER ORIO BUSINESS INDEXES 
* (Unless Otherwise Indicated, 1926 Average 


nk Debits 


8s ss 


| 
H 
1933 GRAND’ 


JULY 15, 1934 


BULLETIN OF BUSINESS RESEARCH 


Business Conditions in Ohio 
MPLOYMENT in Ohio dropped 1.3 per cent in June 
from May checking for the first time the upward 

trend which has been in progress since January. There is 
usually a slight seasonal decline in June employment due 
primarily to slackening in manufacturing operations. Dur- 
ing the past 5 years, however, this seasonal decline has 
averaged only % of 1 per cent. Both manufacturing and 
non-manufacturing employment contributed to the June 
decline. The drop in non-manufacturing employment 
amounted to 1.5 per cent and was in contrast with a slight 
seasonal gain in this type of employment during the past 
5 years. Construction employment gained in June from 
May but the volume was not sufficient to materially affect 
the trend in the State total. 

All but three of the 11 major manufacturing groups of 
industries contributed to the June decline. Continued in- 
creases occurred in the food products, the lumber, and the 
miscellaneous groups. In the other 8 manufacturing 
groups the declines ranged from fractional declines in the 
machinery, paper and printing, and the rubber products 
groups, to 5.7 per cent in the chemicals group. The tex- 
tiles industry was the only group not to show a substantial 
gain as compared with June, 1933. 

New passenger car sales showed a contra-seasonal gain 
in June and were 40 per cent greater than in June of last 
year. Bank debits increased slightly more than average 
and carried the total for the first six months of the year 
22 per cent above the corresponding period of last year. 
The value of construction contracts awarded declined in 
May from April, and there was a seasonal increase in 
power production. Wholesale grocery food prices rose 
slightly in May, but wholesale grocery sales increased 
by 16 per cent. 

The gross cash agricultural income of the State gained 
4 per cent in June and for the first six months of the year 
averaged 17 per cent above the corresponding period of 
last year. Room occupancy in Ohio hotels at 52 per cent 
of capacity showed a gain of 6 per cent from May and 19 
per cent from June, 1933. Room receipts increased 13 per 
cent and food receipts, 10 per cent. As compared with 
June, 1933, room receipts gained 29 per cent and food re- 
ceipts, 98 per cent. 


TABLE II 


NEW PASSENGER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS 


Seven Major Ohio Counties* 
Per Cent 
Change 


Per 
June, | Centof 
1934 Total 
from June, 

1934 


June, 
1933 


|+1++++ 
Sano 


& 


|+ 


8,936 | 10,184 


100.0 


1Source: Actual registrations secured from the Cleveland Automobile 
Manufacturers’ and Dealers’ Association, Toledo Automotive Trades As- 
sociation, and Clerks of Courts. Counties included in tabulation: Cuya- 
hoga, Franklin, Hamilto ilton, Lucas, Mahoning, Mon and Summit. 


_ Based on reports by R. L. Polk & Company, covering 48 states and 


TABLE Ill 
SUMMARY OF BUSINESS STATISTICS FOR OHIO 


Employment Indices,1 June, 1934. 


1926 Average — 100 


ALL INDUSTRIES 
Total Manufacturing (560 
‘ 


(16 
(31) 
Lumber Products (28).... 
Furniture (14) 


(18) 
Material Handling & Pow- 
er Machinery (13).... 


Steel Works and Rolling 
Mills (8) 
Stoves and Furnaces badd 
Miscellaneous (34) . 
Paper and Printing (62). 
Paper, Inc. Sta. (12). 
Printing and ity (29). 


ts (60) 

Briek Tile (26).. 

Glass (1 » 

Vitreous & Semi. 
China and Pot. (10). 


(il 
St., Rr. & Sew. Work (14) 
Miscellaneous (34) 


Bas 
+4+4++++111 


I+] 


nd 


++++ 


| I+ 


+1 1 


Samar 


oS SE 


ea 


Hotel Business, June, 1934.1 1929 Average 


Per Cent of Rooms Occupied 
Average Rate Per Room.... 
Index of Room Receipts... . 
Index of Food Receipts..... 


ind 
2 Figures parenthesis indicate of reporting firms. 
3 Source: Agricultural Experiment Station. 


* Source: U.S. Bureau of Labor Statistics. 


5 Average 


value. Source 
* Source: Clerks of Courts of various Ohio counties. 


: FP. W. Dodge Corp. 


5 
Lat- | Change nge | Change Date 
Item est tans t 
rom 
Data | Month | Month| Year | Last 
1929-33 Year 
14 21 
tit 8 
1 + 15 ll 
1 | + 7 7 
+ 18 21 
+ 18 22 
Miscellaneous (14) ..... + 19 20 
Machinery (94) .........+ | + 380 50 
Elec. Mach. App. and Sup- 
Spec. Purpose Mach. and 
Appliances (40) ..... 77 — + 22 ft 36 
Metal Products (132)..... 88 | — — + 35 56 
Foundry Prod. and Drop 
Forgings (32) ....... 93 + 69 + 85 
Pipes, Pumps, Valves, and 
Plumbers’ Sup. (16).. 58 + 29 + 35 
Screw Machine Products & 
Hardware (18) ...... 83 t 
Sheet Metal Works (15) 98 — 20 
97 417 
111 1 50 t 
95 26 
110 + 21 
114 + 25 
105 14 
110 27 
Rubber Products (18).... 88 oa + 26 
Tires and Tubes (9).... 86 fs + 23 
Miscellaneous (9) ......| 118 + 41 
Stone, Clay and Glass Prod- 
20 | | 
240 47 | 
15 r+ 14 
Miscellaneous (13) ..... 59 > 
Textiles (38) ............| 101 
Men’s Clothing 119 2 + 
Miscellaneous (23) ..... 90 3 - 
Vehicles (39) 100 4 
Autos and Parts (32).../| 116 6 + 
Miscellaneous (5) ...... 35 oa 
Mise. Manufacturing (38). 97 1 cal 
Non-Manufacturing (68)..... 79 
Service (31) 96 0 
Trade (Ret. & Whsl.) (23) 98 | — 
Trans. & Pub. Util. (14).. 74 0 + 
37 8 
19 21 0 
183 41 t's 
50 1 9 
— } 52% 6 19 21 
60 13 29 23 
Make of J can, f = = = = 
Car 1986" Total | Total Index of Gress Cash Agr. Income,* June, 1934. 1924-28 Avg. = 100 
Tom May May 
1984 | 1984 Dairy Products............-| 75 21 |+ 11 25 23 
1549 1688 2 185 16.2 6 0 |+ 10 0 82 
Oldsmobile. | 427| 404 + 208 | 4.0 43 Other Ohio Business Indicators, 1926 Average = 100 
Buick. . . eee 179 343 60 3.4 2.4 Index of— June! 1934 
Pontiac....| 361| 323 rv, 8.2 43 Bank Debits®............| 59 |+ 7 |+ 4 28 22 
Terraplane.| 278| 224 t 7 2.2 2.6 Retail Food Prices‘... ... 67 0 15 20 
Studebaker.) 154| 211 46) 2.1 1.9 Number of New Car Bilis of 
Chrysler. oe. 154 156 — 13 15 1.7 Sale Filed :* 
Hudson....| 123| 101 + 381 1.0 12 Passenger Cars........ | 14,888|+ 11 |— 9 40 -- 
LaFayette} 95; 87| — 8 89 0.9 1.2 Index of — May | 1934 
Graham....| 77) 76| — 1 19 0.7 0.7 Value of Construction Con- . 
| tracts Awarded’....... 15 |— 37 10 31 195 
Willys... 62 49; — 21 — Power 125 2 2 13 21 
Groep Total 8,698 | 9,989 | Whol, Gree: Bead Prices! i 
GRANDTOTAL H 14 + 38 100.0 iz 100.0 ——— 
Source: U.S. Geological Survey. 
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BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 
(In all Indexes, 1926 Average—100) 


Employment Indices: June 
All Industries (33)+.... 
Manufacturing (21).... 
Non-Manufacturing (3) 
Construction (9)...... 

Number of New Car Bills 


Bank Debits Index**.. 

Failures: 
Liabititics (Thous. Doi.) 

Industrial Power 


Consumption Index**. .. 
Building Occupancy Index 
Value of Construction Con- 

tracts Awarded Index**. 


ployment Indices : 
All Industries (45)..... 


Baas 
[+++ 


suey 


+++ 


Consumption Index**. .. 
alue 


it Indices : 
All Industries (110). 
Manufacturing (80). 
Non-Manufacturing ( 16) 


Building Occupancy Index. 
Value of Construction Con- 
tracts Awarded Index**. 


ploymen' : 
All Industries (21)..... 
Manufacturing (18).... 
Construction (6)....... 
Car Bills 


Passenger Cars......... 
Trucks 


mber es 
Liabilities (Thous. Doi.) . 
dus May 
Consumption Index**... 


ding Occupancy Index 
Value of Construction Con- 
tracts Awarded Index**. 


CANTON (Stark County 


Employment Indices: June 
All Industries (141).... 


ploymen 
All Industries (36) . 


Liabilities (Thous. Doi.) 


Building O: Inde: 
ing Occupancy Index 
Value of Gonstrastion Con- 


OHIO OTHER THAN 


Employment Indices: June 
All Industries (46) 
Manufacturing (36). 


of Sale Filed : 

s 

Trucks......... 
Bank Debits Index**...... 
Failures: 

Building Occupancy Index. 
Value of Construction Con- 

tracts Awarded Index’ 


Employment Indices : a une 
64) . 


+14+++ 


+++ 


1 Figures in parenthesis indicate number of reporting firms. 
* Change in number of failures. 

** Average Daily Values. 

® Over 1000% increase. 


Employment Indices: June 
All Industries (49)..... 
Manufacturing (30) . 
Non-Manufacturing (6) 
Construction (13)...... 

Number of New Car Bills 
of Sale Filed: 


ties (Thous. Dol.) . 
Industrial Power May 
Consumption Index**. .. 
of Construction Con- 
Awarded Index**. 


Employment data based on reports from individual cooperators. 
New car bills of sale filed as reported by clerks of courts of cou 
ties indicated. - 


Bank debits as reported by the Federal Reserve Board. 
Industrial power consumption data secured from local power com 


Building oceupancy, as indicated by the number of gas meters i= 
use. Source: Local gas panies. 


Construction contracts awarded as reported by F. W. Dodge Cor 
poration. 


4+ 


Retail food prices as reported by U. S. Bureau of Labor Statistics. 


= 


Commercial failures as reported by Dun-Bradstreet. 
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TABLE IV 
Aver. Aver. Year AKRO} 
Change | Change | Change | to-Date Change | Change to- 
Rem Latest | from | from | from | Change Item Latest | from | from Chana, Emp! 
Data Last | Last | Last | from Data Last | Last from with th 
Month | Month | Year Last Month | Month Last 
1929-88 Year 1929-33 Year ployme: 
AKRON TOLEDO above | 
at 
: 1% 1% Manufacturing (34).... 120 |— turing 
It Non-Manufacturing (3) | | — structi 
on 
|* Number of New Car Biils passen; 
of Sale Filed : an ave 
Passenger Cars........ | 1,273 |+11 |— 9 120 + 51 
um 
Industrial Power May 1934 1933. | 
121.6/+ 1.6 0.8 18 tracts Awarded Index**. |—e |— 6 |—s8 
8 |+38 |4+27 |—s2 | +187 A 
YOUNGSTOWN 
CINCINNATI it The vo 
: Number of New Car Bills Bank Debits Index**...... 5 i+ 89 [+ 4 47 41 in Jur 
“ 12 Commercial Failures: + 19 1° lin 
Bank Debits Index**. 11 |+ 5 14 18 I 1934 below 
s |—e |— 7 |—«48 |+ 22 |+ 9 
CLEVELAND car sa 
be 
Manufacturing (99)... . 8 j— 1 82 42 anutacturing 85 4i—4 39 68 struct 
; Non-Manufacturing (14) 0ji— 1 12 10 Non-Manufacturing (4) 729 0 0 15 18 et 
. Construction (28)...... — 6 |j— & 8 2 Construction (7)....... 101 t 92 t 21 taro 145 and t! 
Retail Food Price Index... —1 _~ 15 21 Bank Debits Index**...... 59 1 7 47 68 
Number of New Car Bills corres 
of Sale Filed : 3 |+ 2 — |+ 19 - of thi 
Passenger Cars........ is |— 7 45 58 110.3) “© 
6 92 140 awarc 
Bank Deb n 11 + 7 37 19 01.0; — | + 42 peri ad 
Building Occupancy Index 97.5)/+ 18)/— O01 3.7 0.7 ac war ndex**,. 18 | + 88 — 6 +600 +578 
: COLUMBUS 1934 
1934 Manufacturing (222)... 84 4 0 24 39 
: P| 82 0 0 21 | Construction (25)...... 127 |+18 |+ 19 95 54 All t 
|—1 Number of New Car Bills 3 
Non-Manufacturing (3) 7 1 0 18 of Sale Filed: same 
Construction (7)....... 21 + ll — 33 Passenger Cars.........| 4,411 4 |—10 46 - 
Retail Food Price Index... 68 1 +17 668° 4 ployn 
: Number of New Car Bills Bank Debits Index**...... 4 i+ 4 25 | + 27 amou 
: 992 |+ 6 |—18 31 Value of Construction Con- year 
145 |— 10 — ture tracts Awarded Index**. 21 |— 42 + 26 + 49 +895 the 
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Business Conditions in the Chief Ohio Cities 


AKRON 

Employment gained 1 per cent in June from May in line 
with the usual seasonal change. The total volume of em- 
ployment in June was 26 per cent above June, 1933, and 
the first six months of this year averaged 37 per cent 
above the corresponding period of last year. The June 
increase was due entirely to a further increase in manufac- 
turing employment, both non-manufacturing and con- 
struction employment having registered declines. New 
passenger car sales increased 11 per cent in contrast with 
an average June decline and were more than 60 per cent 
above June 1938. The bank debit increase in June was 
greater than seasonal and the volume for the first half of 
this year has averaged 47 per cent above the first half of 
1933. Industrial power consumption gained 2 per cent in 
May from April and 4 per cent from May, 1933. The 
value of construction contracts awarded increased after 
the April decline, but was 32 per cent below May, 1933. 
The volume for the first five months of the year, however, 
was well above that for the corresponding period of last 
year. 
CINCINNATI 


Manufacturing and construction employment increased 
in June from May, but non-manufacturing employment 
declined. June construction employment, however, was 
below June, 1938, while non-manufacturing employment 
gained 4 per cent and manufacturing employment, 41 per 
cent. Retail food prices declined slightly in June from 
May, but were 12 per cent above June, 1933. Passenger 
car sales showed a contra-seasonal increase after the May 
decline. The total for the month was 14 per cent above 
the corresponding month of last year. The value of con- 
struction contracts awarded in May continued to decline 
and the total for the month was 48 per cent below the 
corresponding month of last year. For the first five months 
of this year, however, the value of construction contracts 
awarded gained 22 per cent as compared with the same 
period of last year. 


CLEVELAND 


All types of employment except non-manufacturing 
showed a decline in June from May. Non-manufacturing 
employment remained at the level of the previous month. 
All types of employment, however, showed gains from the 
same month of last year, the gain in manufacturing em- 
ployment, which constitutes the bulk of total employment, 
amounting to 32 per cent. For the first six months of the 
year construction employment was only 2 per cent above 
the corresponding period of last year, but the increase 
amounted to 10 per cent in non-manufacturing employ- 
ment and 42 per cent in manufacturing employment, while 
the all-industries total showed a gain of 34 per cent. Retail 
food prices in June dropped 1 per cent but were 15 per 
cent higher than in June, 1988. New passenger car sales 
showed a contra-seasonal gain of 18 per cent in June and 
were 45 per cent greater than in June, 1938. The June 
increase in bank debits was greater than seasonal and 
the volume for the month was 37 per cent above the same 
month of last year. The value of construction contracts 
awarded declined in May and was only 5 per cent above 
the same month of last year, but the total for the first 
five months of the year was 41 per cent above the total for 
E the same period of last year. 

COLUMBUS 


Employment in June remained unchanged from May. 
Non-manufacturing and construction employment in- 


creased somewhat, but the decline in manufacturing em- 
ployment eliminated these gains in the total. June 
employment, however, was well above June, 1933, and for 
the first six months of the year averaged 16 per cent 
above the same period of last year. Retail food prices 
increased 1 per cent during the month and were 17 per 
cent higher than in June of last year. Passenger car sales 
increased in contrast with a seasonal decline and showed 
substantial gain from June, 1933. Bank debits declined 4 
per cent, but were 32 per cent above June, 1933. The value 
of construction contracts awarded increased 28 per cent in 
May from April and was substantially above the same 
month of last year. 


DAYTON 


Employment in June dropped 4 per cent from May but 
was 18 per cent above the corresponding month of last 
year and for the first six months of the year averaged 47 
per cent above the same period of last year. The June 
decline occurred primarily in manufacturing employment, 
non-manufacturing employment having remained un- 
changed and construction employment having gained sub- 
stantially. Construction employment for the first six 
months of the year averaged 19 per cent below the same 
period of last year, but substantial increases occurred in 
all other types of employment. New passenger car sales 
were 13 per cent greater in June than in May and sub- 
stantially greater than in June, 1933. The June increase 
in bank debits was slightly less than seasonal and the 
volume was only 4 per cent above June, 1933. The value 
of construction contracts awarded dropped 34 per cent in 
May and was 36 per cent below May, 1933. 


TOLEDO 


Construction employment continued to gain in Toledo 
in June, but the June total was considerably less than in 
the same month of last year. Both manufacturing and 
non-manufacturing employment showed a greater-than- 
seasonal drop in June and the total for the month was 6 
per cent under the previous month. Non-manufacturing 
employment in June was 7 per cent above June, 1933, while 
manufacturing employment showed a gain of 44 per cent. 
New passenger car sales increased slightly in June from 
May and were 51 per cent above June, 1933. Bank debits 
increased only slightly in June from May but the volume 
for the first half of the year was 33 per cent above the 
same period of last year. There were 9 commercial fail- 
ures in June with liabilities of $250,000 as compared with 
4 in the previous month. The value of construction con- 
tracts awarded continued to decline and the May total was 
38 per cent below May, 1933. The value of awards for the 
first five months of the year, in spite of the decline during 
the past two months, was 40 per cent above the same 
period of last year. 


YOUNGSTOWN 


The 8 per cent increase in June from May in employ- 
ment was due to a greater-than-seasonal increase in man- 
ufacturing employment and to the further increase in con- 
struction employment. All types of employment showed - 
substantial gains from the same month of last year and 
from the first half of last year. New passenger car sales 
gained 20 per cent from May and 38 per cent from June, 
1933, while the total for the first half of the year was 76 
per cent above the same period of last year. Industrial 
power consumption gained 18 per cent in May from April 
and for the first five months of the year was 68 per cent 
above last year. There was a-further gain in the value of 
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construction contracts awarded in May, but the May total 
was considerably below that for the same month of last 
year. 


CANTON (Stark County) 


The 6 per cent increase in total employment in June 
from May was due primarily to the increase in manufac- 
turing employment. Although construction employment 
showed a substantial percentage gain, non-manufacturing 
employment remained unchanged from the previous month. 
All types of employment gained from the corresponding 
month of last year and from the average of the first six 
months of last year. The 1 per cent increase in bank 
debits was less than seasonal but the total for the month 
was well above the corresponding month for last year, and 
for the first half of the year was 68 per cent above the 
first half of 1933. The value of construction contracts 
awarded continued to increase in May, and the percentage 


gains from the first five months of last year were sub 


stantial although the total volume of contracts was rely 
tively small. 


OTHER THAN EIGHT CHIEF CITIES 


Manufacturing employment in the State outside the 
eight chief cities dropped 4 per cent in June from May 
but construction employment gained 18 per cent. New 
passenger car sales showed an increase from the previous 
month and from the corresponding month of last year. The 
4 per cent increase in bank debits from the previous month 
was the average seasonal increase, but the total volume 
for the month was well above the same month of last year, 
There was a further decline in the value of construction 
contracts awarded in May but the total for the month wag 
well above May, 1933, and the total for the first five 
months of the year gained substantially from the same 
period of last year. 


Changes in the Utilization of Labor and of Power Machinery in 
Relation to the Growth of Ohio Manufacturing Since 1899 


MEASURED by the value added by manufacture, 

Ohio manufacturing was given tremendous impetus 
by the World War. The 1921 reaction from the high level 
of the war period was short lived, and by 1923 the war 
level had been exceeded. Thereafter, to 1929, there was 
rapid and unbroken expansion. The index of value added 
by manufacture in Ohio rose from 145.6 in 1914 at the 
beginning of the war to 418.1 in 1919 at the close of the 
war, and by 1929, reached 552.1. According to this meas- 
ure, manufacturing industry expanded more rapidly in 
Ohio during and after the World War than in the country 
as a whole. 

This great expansion in manufacturing output was due 
in part at least to the rapid introduction of power machin- 
ery during the period of the war, and the continued ex- 
pansion of its use thereafter. The index of the horsepower 
capacity of power machinery shows a rapid rise during 
the period from 1914 to 1919 and a very continuous and 
substantial expansion from 1923 to 1929. Chart III shows 
the relative changes in the utilization of power machinery 
as compared with labor in the period from 1899 to 1931. 
It is significant to note that the decline in the utilization 
of labor was coincident with the expansion in the utiliza- 
tion of power machinery. It is also significant to note that 
total production as measured both by value of products 
and by value added by manufacture was accelerated by 
this substitution. From the point of view of the future 
market for the increased product, the substitution of 
power machinery for labor created serious problems. The 
relative stability in the number of wage earners employed 


CHART III 
THE TREND IN THE UTILIZATION OF WAGE aes AND 
OF POWER ae oP IN MANUFACTURING 
USTRIES OF OHIO, 1904-1931 


Im Bagh Serie the average of 1904 and 1900 = 10 
Source: U. S. Census of Manufacturers 


during the period from 1919 to 1929 made it increasingly 
necessary that the expanding population find new employ 
ment outside the industrial field, if the total volume of the 
product of industry was to be successfully marketed. 
The combination of power machinery with labor im 
creased the productivity per wage job rapidly, but, in gem 
eral, this increased production per wage job was not Te 
flected in any appreciable change in the payments to wage 
earners, although there was a slightly rising tendency if 
wage payments throughout this period. It will be seem 
from Chart III that during the period from 1899 to 1918 
the expansion in power machinery was accompanied by & 
similar expansion in the use of labor, bearing out the 
prevalent notion that the machine process creates addi 
tional employment which expands the need for a labor 
force. After this initial expansion, however, it further 
appears from the chart that, in the later period, successive 
additions of power machinery have not made for corre 
sponding expansion in the use of labor but rather the 
reverse. Since it is generally assumed that the increase 


TABLE V 
INDEXES OF GROWTH IN OHIO MANUFACTURING SINCE 188 
In Each Series, the Average of 1904 and 1909 Equals 100 
Source: U. S. Census of Manufacturers 


Per Wage 
ob 


"1 Not called for on schedule. 


in the producivity per wage job is due to the introduction 
of power machinery, it is generally felt that the capital 
investment involved in installing power machinery should 
be given the major part of the increased value arising 
from the production process. Increase in productivity pe@ 
wage job, therefore, only makes possible an expanding 
wage level but does not insure it. Thus, the decline in ti 
number of wage earners utilized in industry and the faik 
ure of those employed to participate in any large degre? 
in the added value created through the use of powet 
machinery has resulted in a contracting or a very slowly 
expanding total payroll throughout the period of increas@™ 
productivity. Viva 


| wage | Horse | Valve Productivity 
ear 
| Earners | power | Product 
76.0 | 58.0 62.4 64.8 85.9 
1904.......| 898 | 82.7 80.0 82.8 92.8 
: 1909.......| 110.2 117.8 120.0 117.2 107.2 
1914.......| 125.8 147.1 148.6 145.6 1165 
ERE | 180.2 2138.7 425.2 418.1 233.8 
1921.......| 121.8 a 275.0 263.9 218.2 
1923.......| 1728 245.0 429.0 427.4 249.8 
166.8 | 268.0 445.7 442.7 267.4 
1927.......| 165.0 | 2766 436.1 449.6 274.8 
1929.......| 1827 | 821.5 502.6 552.1 304.4 
1250 | — 264.0 301.1 242.1 
of 


